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{Abstract)

The Development of Multi-Level Marketig Industry

in Korea and its Futere Challenges

Kim, Cheonsu

The current legal system dealing with Multi-Level Marketing(MLM) has
been implemented in 1995, The first basic regulation is that the annual
burden to the participants should not be over 100,000 won. Thus the
participants cannot actually resell goods to consumers, Because the consumer
can buy the goods directly from the MLM distributor for the meaningless
burden, The second basic regulation is that ‘other compensation’ to the
participant should not be over 35% of the total sales amount and should
not get paid for the man-hunting, Thus the unfair profits and pyramid-
scheme can be prohibited,

In this legal frame, the korean MLM has evolved to the unique system
compared to that of USA MIM and has been developing rapidly.
Nevertheless, the general public still deems the MLM activities as illegal
pyramid-schemes.

In this context, fundamental reconsideration of whether the Korean MILM
is one of the legitimate Marketing Channels in the Distribution Industry or
not is needed for the future development of Korean MLM industry.,

This article deals with the legal background of the Korean MLM, its legal
acceptability and the basic element of the new marketing channel, Finally it
demands the transition of public opinion to view MLM as a gain-sharing

transaction,

Key Words : multi-level marketing, Door-to-Door Sale etc, Act,
other compensation, Pyramid-scheme, Distribution

Industry, marketing channel, gain sharing transaction




